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Companion legislation introduced to reauthorize and reform the National Flood Insurance Program

¥ Companion legislation introduced in both chambers of Congress to reauthorize and
reform the National Flood Insurance Program (NFIP) <https://ctt.ac/dc1fs>

¥ The new proposals would reauthorize the NFIP for five-years and make key reforms to
modernize and enhance the administration of the program <https://ctt.ac/LZvaa>

In late July, bipartisan bills in both the U.S. House and the U.S. Senate were introduced to
reauthorize and reform the National Flood Insurance Program (NFIP). The bills, S. 2187
<https://www.congress.gov/bill/116th-congress/senate-bill/21877s=1&r=1> (sponsored by
Sen. Robert Menendez (D-N.J.) and H.R. 3872 <https://www.congress.gov/bill/116th-
congress/house-bill/3872> (sponsored by Rep. Frank Pallone, Jr. (D-N.J.), would reauthorize
the program for five-years and make key reforms to enhance and modernize NFIP.

NFIP was created under the National Flood Insurance Act of 1968 to provide insurance
coverage to property owners for damages and losses due to catastrophic flooding. The new
proposed legislation would represent the first long-term reauthorization of the NFIP since the
Biggert-Waters Flood Insurance Reform Act of 2012 (P.L. 112-141
<https://www.govinfo.gov/content/pkg/PLAW-112publ141/pdf/PLAW-112publ141.pdf> ),
which expired in 2017. The program has operated under a series of 12 short-term extensions
since, with the most recent extending <https://www.naco.org/blog/congress-clears-191-billion-
disaster-aid-package-includes-short-term-extension-nfip> the program until September 30,
2019. Counties also have a significant stake in the NFIP program, as we use funding
administered through the program to develop mitigation plans to better prepare for future
flooding.

The new bills include a wide variety of reforms, many of which are of interest to counties:

AFFORDABILITY AND ACCESS TO COVERAGE

The new proposals would reform the affordability and accessibility of the program for policy
holders, impacting residents in counties across the country. Some specific changes in the bill
include:

Creating a five-year pilot program to provide means-tested assistance for low-income
policy holders

Capping annual rate increases to 9 percent. Currently, premiums can increase by up to
25 percent each year for the lifecycle of the policy.

Authorizing monthly premium payments to ensure low-income policy holders can afford
flood insurance.

Requiring the Federal Emergency Management Agency (FEMA) to perform a study on its
ability to offer business interruption coverage, which would cover loss of income and
assets a business may experience as a result of a flood.

MITIGATION
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The legislation would seek to enhance the mitigation techniques made available to policy
holders by reforming the NFIP to include:

Setting aside 10% of disaster assistance allocated to FEMA’s Disaster Relief Fund (DRF)
for buyouts, elevation and other mitigation for the highest risk properties covered under
NFIP.

Requiring FEMA, through NFIP, to develop strategies to help urban communities mitigate
flood risk in places where elevation is not feasible and offer premium credits for taking
advantage of these strategies.

Authorizing FEMA to create a low-interest mitigation loan.

Establishing a revolving loan fund for the purpose of mitigation with a priority given to
high-flood risk states as defined by FEMA. The initial funds are supplied by both FEMA
and the state, and then loaned out at low interest rates to help communities, schools,
families and businesses mitigate flood risk.

Pushing FEMA to give priority to flood mitigation activities that provide benefits on a
floodplain-wide or community-wide basis to have impact on a community or specific part
of a community.

MAPPING

This legislation would reform the NFIP by instituting proper mapping technigues to help mitigate
against future disasters, including:

Authorizing nearly $400 million per year for improvements to the National Flood
Mapping Program to increase accuracy of flood mapping.
Providing communities with the ability to appeal flood maps.

PROGRAM ADMINISTRATION/CONSUMER PROTECTION

The new proposals would also make changes to the administration of the NFIP, which has long
served as a pain point for many policy holders. Reforms would include:

Temporarily freezing interest payments on the NFIP debt to restore the program to
solvency and reduce future borrowing. Providing forbearance on these interest
payments will free up approximately $400 million per year to invest in more cost-
effective mitigation efforts.

Requiring FEMA to process all flood claims within 60 days of the policy holder filing with
an extension of 30 days under extraordinary circumstances.

Requiring the disclosure of flood risk and prior flood damage to lessors and homebuyers
prior to transfer.

NACo will continue engaging with both House and Senate lawmakers to include additional
reform provisions that address program improvements important to counties. Counties support
a long-term reauthorization of the NFIP and encourage Congress to achieve this goal prior to
the September 30 expiration deadline.
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