State of Illinois
)


)  SS

County of Lake
)

Bond Order

To:
The County Board of The County of Lake, Illinois (the “County”):

Greetings:
We are pleased to advise you as follows:

A.
Sale.  We have received a Financial Advisor’s Certificate Re:  Bond Sale.  Please be advised that responsive to the information contained in such Certificate and the authority contained in an ordinance adopted by the County Board on August 10, 2010 (the “Series Ordinance”) (terms used herein shall have the meanings given to them in the Series Ordinance unless otherwise defined herein), and being entitled:

An Ordinance of The County of Lake, Illinois, Authorizing the Issuance and Sale of $20,000,000 Water and Sewer System Revenue Bonds, Series A of 2010, and Providing the Terms of and Security for Payment Thereof.

a contract for the purchase of $20,000,000 Taxable Water and Sewer System Revenue Bonds, Series A of 2010 (Build America Bonds - Direct Payment) (the “Bonds”) was awarded by us as the Designated Officials (as defined and provided in the Bond Ordinance), to ____________________________________ (the “Purchasers”), at a price of $_____________ (which is the par amount of the Bonds plus a reoffering premium of $____________, less an underwriter’s discount of $____________) plus accrued interest to the date of delivery.

B.
Terms.  Pursuant to the terms of the Bid for Bonds, received prior to the completion of this Bond Order, the Bonds shall have the terms set forth in Exhibit I.
C.
Statements and Conditions.  The terms of the Bonds are fair and reasonable in view of current market conditions.  The Purchasers have submitted the best Bid for Bonds as obtained at public competitive sale of the Bonds.  The Bonds become due on December 1 of the years not earlier than 2014 and not later then 2035.  No interest rate on the Bonds exceeds eight percent (8%).  The Purchase Price (shown above) is not less than 98% of par value of the Bonds.  The maximum Annual Debt Service Requirement for the Bonds does not exceed $2,550,000, and the maximum Aggregate Debt Service upon the issuance of the Bonds does not exceed $5,750,000.

D.
Bond Insurance.  The Bonds will not be insured with a municipal bond insurance policy.

E.
Deposits into Funds.  The proceeds of the Bonds are expected to be used or deposited as follows:


1.
Accrued interest of $__________ and capitalized interest in the amount of $__________ (for the period until __________ __, 201_, not longer than December 1, 2012) — to the Temporary Interest Sub-account of the Series A of 2010 Construction Account;


2.
$__________ to the Reserve Account of the Bond Fund to provide a credit balance in said Account equal to the Debt Service Reserve Requirement;


3.
$__________ allocable to expenses of issuance of the Bonds either (a) paid through the Paying Agent directly at closing or (b) deposited to the credit of the Series A of 2010 Construction Account available for such purpose; and


4.
$__________, being the remainder, also deposited to the credit of the Series A of 2010 Construction Account.

F.
No Conflicts.  Please be further advised that no person whose name appears below is in any manner financially interested, either directly, in his or her own name or indirectly in the name of any other person, association, trust or corporation, in the contract for sale of the Bonds to the Purchasers.

G.
Tax Treatment.  The Bonds are issued as Taxable Water and Sewer System Revenue Bonds, Series A of 2010 (Build America Bonds – Direct Payment) and are issued as Qualified Build America Bonds pursuant to the Stimulus Act.  The Bonds are not designated as qualified tax-exempt obligations for purposes of Section 265(b)(3) of the Code.

H.
Records.  Finally, please be advised that this Bond Order shall be entered into the records of the County and made available to all County Board Members at the next public meeting thereof.

Respectfully submitted this _____ day of October 2010.(
	___________________________________

Chair, County Board

The County of Lake, Illinois
	__________________________________
Superintendent, Public Works Department 
The County of Lake, Illinois


Acknowledgment of Filing

Filed in the office of the County Clerk of The County of Lake, Illinois this ____ day of October 2010.

County Clerk

The County of Lake, Illinois

[Seal]

Exhibits:

	Exhibit
	Describes

	I
	Terms of the Bonds - Maturities, Redemption and Other


Exhibit A-1

Terms of the Bonds


(a)
Dated:  ____________ ___, 2010


(b)
Principal Amount:  $20,000,000

The Bonds are due serially and as Term Bonds on December 1 of the years, in the amounts, and bearing interest at the rates percent per annum as follows:

	Maturity
	Principal
Amount ($)
	Interest
Rate (%)

	2014
	
	

	2015
	
	

	2016
	
	

	2017
	
	

	2018
	
	

	2019
	
	

	2020
	
	

	2021
	
	

	2022
	
	

	2023
	
	

	2024
	
	

	2025
	
	

	2026
	
	

	2027
	
	

	2028
	
	

	2029
	
	

	2030
	
	

	2031
	
	

	2032
	
	

	2033
	
	

	2034
	
	

	2035
	
	


The Bonds due on December 1, ____ and ____, are Term Bonds as provided in the Series Ordinance and are subject to redemption by operation of the Sinking Fund Account of the Bond Fund Account by lot at the Redemption Price (expressed as a percentage of principal amount) of 100% plus accrued interest not paid or provided for, on December 1 of the years and in the principal amount as follows:

For the ____ Term Bond

	Year
	Amount ($)

	
	

	
	

	
	


with $____________ to be paid at maturity.

For the ____ Term Bond

	Year
	Amount ($)

	
	

	
	

	
	


with $____________ to be paid at maturity.

For the ____ Term Bond

	Year
	Amount ($)

	
	

	
	

	
	


with $____________ to be paid at maturity.

For the ____ Term Bond

	Year
	Amount ($)

	
	

	
	

	
	


with $____________ to be paid at maturity.

subject to reduction through tender offer purchases, open market purchases, or optional redemption of the Bonds as provided in the Series Ordinance.  The Sinking Fund Installments for the Term Bonds is such amount as shall be required to meet the redemption schedules set for the above.

The Bonds due on and after December 1, ____ are subject to redemption, at the option of the County, in whole or in part, on any date on or after December 1, ____, and if in part in integral multiples of $5,000, in such order of maturity as the County may determine and by lot within any maturity, at the redemption price of par plus accrued interest to the redemption date.

********

State of Illinois
)


)  SS

County of Lake
)

Availability of Bond Order

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk of The County of Lake, Illinois (the “County”), and as such official I am the keeper of the official journal of proceedings, books, records, minutes and files of the County and of the County Board thereof.

I do further certify that I will make available to all Members of the County Board at the regular meeting of the County Board to be held on the 9th day of November 2010, a Bond Order, as such term is defined in an Ordinance entitled:

An Ordinance of The County of Lake, Illinois, Authorizing the Issuance and Sale of $20,000,000 Water and Sewer System Revenue Bonds, Series A of 2010, and Providing the Terms of and Security for Payment Thereof.

which Bond Order is pursuant to such Ordinance; a true, correct and complete copy of which said Bond Order as will be provided at said meeting being attached hereto.

In Witness Whereof I hereunto affix my official signature and the seal of the County this ____ day of October 2010.

County Clerk

The County of Lake, Illinois

[Seal]

Certificate of Financial Advisor Re:  Bond Sale
$20,000,000 Taxable Water and Sewer System Revenue Bonds, Series A of 2010 (Build America Bonds – Direct Payment)

To:
The County Board of the County of Lake, Illinois (the “County”)

I, the undersigned, do hereby certify that I am an authorized officer of Speer Financial, Inc. (the “Financial Advisor”), and that the Financial Advisor has acted as financial advisor to the County in connection with the sale by the County to ________________________________ (the “Purchasers”), of $20,000,000 Taxable Water and Sewer System Revenue Bonds, Series A of 2010 (Build America Bonds – Direct Payment) (the “Bonds”), of the County and in my official capacity, I do further certify as follows:


1.
The Financial Advisor has prepared certain schedules in connection with the purchase and sale of the Bonds, including debt service schedules, bond yields and other related information; and the schedules are attached and accurate in all material respects.


2.
The net interest cost rate on the Series A of 2010 Bonds, calculated in accordance with customary market practice, does not exceed nine percent (9.0%).


3.
The Series A of 2010 Bonds were sold to the Purchasers at a competitive sale in which we participated in advising the County.  __________ (__) bids were received, of which the Purchasers’ bid was the best (lowest interest cost).  In our opinion, neither the interest rates on the Bonds nor the Purchasers’ spread, production or profits in connection with the purchase and sale of the Bonds are unreasonably high; and the purchase price paid by the Purchasers to the County is not unreasonably low.


4.
The terms of the Bonds are fair and reasonable in view of current market conditions.  The Purchasers have submitted the best Bid for Bonds as obtained at public competitive sale of the Bonds.  The Bonds become due on December 1 of the years not earlier than 2014 and not later then 2035.  No interest rate on the Bonds exceeds eight percent (8%).  The Purchase Price (shown above) is not less than 98% of par value of the Bonds.  The maximum Annual Debt Service Requirement for the Bonds does not exceed $2,550,000, and the maximum Aggregate Debt Service upon the issuance of the Bonds does not exceed $5,750,000.

In Witness Whereof, I hereunto affix my signature on behalf of the Financial Advisor this ____ day of October 2010.

Speer Financial, Inc.

By:



Title:


State of Illinois
)

)  SS

County of Lake
)

Bond Order Filing Certificate

I, the undersigned, do hereby certify that I am the duly elected, qualified and acting County Clerk of The County of Lake, Illinois, and as such officer I do further certify that on the ____ day of October 2010 there was filed in my office as County Clerk a Bond Order, as attached hereto, signed by any two or more of the following: Chair of the County Board, Superintendent of the Public Works Department, Treasurer and Vice Chairman of the County Board, of The County of Lake, Illinois, and that said Bond Order has been placed on file in and appears in the records of my office.

In Witness Whereof I hereunto affix my official signature and the seal of the County, all this ____ day of October 2010.

County Clerk
The County of Lake, Illinois

[Seal]
Note:  This document must be signed by any two or more of the officers shown above.
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