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The Board of Trustees
Lake Zurich Rural Fire Protection District
Lake Zurich, Illinois

We have audited the accompanying financial statements of the governmental activities and
each major fund of the Lake Zurich Rural Fire Protection District, as of and for the year
ended April 30, 2009, which collectively comprise the District’s basic financial
statements as listed in the table of contents. These financial statements are the
responsibility of the Laké Zurich Rural Fire Protection District management. Our
responsibility is to express an opinion on these basic financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. 2An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the basic financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activities and
each major fund of the Lake Zurich Rural Fire Protection District as of April 30, 2009,
and respective changes in financial position, thereof for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

The Management’s Discussion and Analysis and other required supplementary information on
pages 2 through 6 and 21 through 23, are not a required part of the basic financial
statements, but are supplementary information required by accouhting;principles generally
accepted in the United States of America. We have applied certain limited procedures,
which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the supplemental information. However, we did not audit
the information and express no opinion on it. ot
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EVOY, KAMSCHULTE, JACOBS & CO. LLP

Waukegan, Illinois
August 24, 2009
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LAKE ZURICH RURAL FIRE PROTECTION DISTRICT, LAKE COUNTY, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED APRIL 30, 2009

MANAGEMENT DISCUSSION AND ANALYSIS

Our discussion and analysis of the District’s financial performance provides an
overview of the District’s financial activities for the fiscal year ended April
30, 2009. Please read it in conjunction with the District’s financial
statements, which begin on page 7.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement
of Net Assets and the Statement of Activities (on pages 7 and 8 provide
information about the activities of the District as a whole, and present a
longer-term view of the District’s finances. Fund financial statements start on
page 9. For the governmental activities, these statements tell how these
services were financed in the short term as well as what remains or future
spending. Fund financial statements also report the District’s operations in
more detail than the government-wide statements by providing information about
the District’s most significant funds.

REPORTING THE DISTRICT AS A WHOLE

Our analysis of the District as a whole begins in a subsequent section of this

analysis. One of the most important gquestions asked about the District’s
finances is, "Is the District as a whole better off or worse off as a result of
the year’s activities?” The Statement of Net Assets and the Statement of

Activities report information about the District as a whole and about its
activities in a way that helps answer this question. These statements include
all assets and liabilities using the accrual basis of accounting.

These two statements report the District’s net assets and changes in them. You
can think of the District’s net assets--the difference between assets and
liabilities--as one way to measure the District’s financial health, or financial
position. Over time, increases or decreases in the District’s net assets are one
indicator of its financial health.




LAKE ZURICH RURAL FIRE PROTECTION DISTRICT, LAKE COUNTY, ILLINOIS
MANAGEMENT'’S DISCUSSION AND ANALYSTS
(Continued)

In the Statement of Net Assets and the Statement of Activities, we report the
District’s Governmental activities. All of the District’'s services are reported
here, including general government and debt service. Property taxes, interest
income, and direct fees finance most of these activities.

REPORTING THE DISTRICT’S MOST SIGNIFICANT FUNDS

Our analysis of the District’s major funds begins in a subsequent section of this
analysis. The fund financial statements begin on page 9 and provide detailed
information about the most significant funds--not the District as a whole. Some
funds are required to be segregated by State law.

° Governmental funds--All of the District’s services are reported in
governmental funds, which focus on how money flows into and out of those
funds and the balances left at year-end that are available for spending. The
District maintains its accounting records for all funds on the modified
accrual basis of accounting, which measures cash and all other fimancial
assets that can be readily converted to cash. = The governmental fund
statements provide a detailed short-term view of the District’s general
government operations and the basic services it provides. _Governmental fund
information helps you determine whether there are more funds that can be
spent in the near future to finance the District’s services. We describe the
relationship (or differences) between governmental activities (reported in
the Statement of Net Assets and the Statement of Activities) and governmental
funds in a reconciliation in the financial statements.

NOTES TO THE FINANCIAL STATEMENTS

The Notes to the Financial Statements provide additional information that is
essential to a full understanding of the data provided in the government-wide and
fund financial statements. The Notes to the Financial Statements are contained
on pages 13-20.




LAKE ZURICH RURAL FIRE PROTECTION DISTRICT, LAKE COUNTY, ILLINOIS

MANAGEMENT’S DISCUSSION AND ANALYSIS

THE DISTRICT AS A WHOLE

A condensed statement of net assets and statement of activities is presented

below:

Current and Other Assets
Capital Assets
Total Assets

Current Liabilities
Long-Term Debt Outstanding
Total Liabilities

Net Assets:
Invested in Capital Assets,
Net of Related Debt
Restricted
Unrestricted
Total Net Assets

Revenues
Program Revenues:
Charges of Services
~ Grants and Contributions
General Revenues:
Property Taxes
Other Taxes
Earnings on Investments
Other
Total Revenues

Program Expenses
General Government
Interest on Debt
Depreciation

Total Expenses

Increase (Decrease) in Net Assets

(Continued)

Table 1
Net Assets, Governmental
Activities
2009 2008
$ 8,768,814 $ 7,510,403
3,301,738 3,376,144
$ 12,070,552 $ 10,886,547
S 6,343,196 $ 6,201,934
2,115,000 2,615,000
S 8,458,196 S 8,816,934
$ 1,186,738 $ 761,144
179,235 166,346
2,246,383 - 1,142,123
S 3,612,356 $§ 2,069,613

Table 2
Change in Net Assets
Governmental Activities

$ 224,016 $ 174,976
50,000 50,000
5,511,292 4,958,609
8,726 9,530

53,004 101,061

5,552 4,421

$ 5,852,590 $ 5,298,597
$ 4,107,831 $ 3,693,635
94,753 108,005
107,263 103,997

S 4,309,847 $ 3,905,637
$ 1,542,743 $ 1,392,960




LAKE ZURICH RURAL FIRE PROTECTION DISTRICT, LAKE COUNTY, ILLINQOIS
MANAGEMENT'’S DISCUSSION AND ANALYSIS
(Continued)

THE DISTRICT’S FUNDS

Property tax revenues for 2008 increased from $4.959 million to $5.511 million,
an increase of 11.1%, due primarily to an increase in property assessed
valuations. Earnings on investments decreased by $48,057 due to lower interest
rates. Expenditures increased $404,210, from 2008 to 2009. This was principally
due to increased contract services with the Village of Lake Zurich. It is
anticipated that the increased property tax revenues will meet the needs of the
District for the foreseeable future.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets - At the end of April 30, 2009, the District had $4.97 million
invested in capital assets, at cost, including land, buildings and equipment.
Dry Hydrants and equipment was acquired during the year amounting to $32,857.

Table 3
Capital Assets at Year End
(Net of Depreciation)
Governmental Activities

2009 2008
Land $ 528,497 3 528,497
Buildings and Improvements . 2,699,463 2,777,756
Furnishings and Equipment 73,778 69,891

$ 3,301,738 $ 3,376,144

See Notes 1 and 8 to the financial statements for additional information about
changes in capital assets and depreciation.

Debt - As of April 30, 2009, the District had $2,115,000 of bonded indebtedness
outstanding after retiring $500,000 of the bonds during the year ended April 30,

2009.
Table 4

Outstanding Debt at Year-end
Covernmental Activities
2009 2008

General Obligation Bonds $ 2,115,000 3 2,615,000

See Note 4 to the financial statements for additional information about long-term
debt.




LAKE ZURICH RURAL FIRE PROTECTION DISTRICT, LAKE COUNTY, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS
(Continued)

General Fund Budgetary Highlights

For the fiscal year ended April 30, 2009, the budgeted revenue for the General
Fund was $2.203 million, and the actual revenue was $2.158 million. Budgeted
expenditures for the General Fund were $2.003 million, and the actual
expenditures were $1.776 million. Actual expenditures were less than budgeted
expenditures primarily in the area of contractual services, maintenance, and
contingency.

Economic Factors and Next Year’s Budget and Rates

Assumptions about the future performance of the real estate market and assessed
valuations of real property are the main variables in constructing budget base
lines. We anticipate that those items, influenced by the current economic
conditions, will not significantly impact the property tax base, and adequate
funding for the District’s needs will continue for the foreseeable future.

CONTACTING THE FINANCIAL MANAGEMENT

The financial report is designed to provide our citizens, customers, investors
and creditors with a general overview of the finances and to demonstrate the
accountability for the money it receives. Questions concerning this reports or
requests for additional financial information should be directed to: Treasurer,
Lake Zurich Rural Fire Protection District, P.O. Box 346, Lake Zurich, IL 60047.
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LAKE ZURICH RURAL FIRE PROTECTION DISTRICT

GOVERNMENT-WIDE FINANCIAL STATEMENTS




LAKE ZURICH RURAL FIRE PROTECTION DISTRICT

GOVERNMENTAL FUNDS STATEMENT OF NET ASSETS

APRIL 30, 2009

Governmental
Activities
ASSETS
Cash and Cash Equivalents $ 2,724,231
Receivables
Property Taxes 6,044,583
| Capital Assets Not Being Depreciated
i Land 528,497
Capital Assets - Net of Depreciation
E Buildings and Improvements $ 3,927,087
f Furnishings to Equipment 514,979
$ 4,442,066
Less: Accumulated Depreciation (1,668,825) 2,773,241
TOTAL ASSETS . $ 12,070,552
LIABILITIES
Accounts Payable $ 315,717
Deferred Revenue
Property Taxes ] 6,027,479
Noncurrent Liabilities
Bonds Payable
Due Within One Year 540,000
Due in More than One year 1,575,000
TOTAL LIABILITIES $ 8,458,196
NET ASSETS
Invested in Capital Assets $ 3,301,738
Less: Bonded Indebtedness Used for
Acquisition of Capital Assets and
Operations of the District (2,115,000)
Restricted
General Fund - Dry Hydrants S 8,697
Bond and Interest Fund 170,538 179,235
Unrestricted 2,246,383
i TOTAL NET ASSETS $ 3,612,356

The accompanying Notes are an integral part of these Financial Statements.

- 7 -
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LAKE ZURICH RURAL FIRE PROTECTION DISTRICT

FUND FINANCIAL STATEMENTS




LAKE ZURICH RURAL FIRE PROTECTION DISTRICT

BALANCE SHEET

GOVERNMENTAL FUNDS

APRIL 30, 2009
Debt Service
General Special Fund
Fund Revenue Fund (Bond and Total
(Fire) (Ambulance) Interest) Funds
ASSETS ‘ :
Cash and Equivalents $ 2,455,622 $ 98,071 . S 170,538 2,724,231
Receivables
Property Taxes 2,363,717 3,040,600 623,162 6,027,479
Ambulance Fees - 17,104 -- 17,104
TOTAL ASSETS $ 4,819,339 § 3,155,775 § 793,700 8,768,814
LIABILITIES AND FUND BALANCE
Liabilities
Deferred Revenue
- Property Taxes $ 2,363,717 $ 3,040,600 & 623,162 6,027,479
Accounts Payable 138,423 177,294 - - 315,717
TOTAL LIABILITIES $ 2,502,140 $ 3,217,894 § 623,162 6,343,196
FUND BALANCES
Reserved
Dry Hydrants S 8,697 § -- 8 -- 8,697
Bond and Interest -- -- 170,538 170,538
Unreserved 2,308,502 (62,119) - 2,246,383
Total Fund Balances $ 2,317,199 s (62,119) § 170,538 2,425,618
TOTAL LIABILITIES ANDVFUND BALANCES $ 4,819,339 § 3,155,775 § 793,700 8,768,814

The accompanying Notes are an integral part of these Financial Statements.

-9 -




LAKE ZURICH RURAL FIRE PROTECTION DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED APRIL 30,

2009

Debt Service

General Special Fund
Fund Revenue Fund {(Bond and Total
(Fire) (Ambulance) Interest) Funds
REVENUES _
Property Taxes $ 2,106,026 s 2,797,557 $ 607,709 & 5,511,292
Replacement Taxes 3,748 4,978 - 8,726
Interest 22,626 29,845 533 53,004
Foreign Fire Tax 4,416 -- - 4,416
Local Fees 485 645 -- 1,130
Ambulance Fees -- 224,016 -- 224,016
Other 21,477 28,529 -- 50,006
TOTAL REVENUES $§ 2,158,778 S 3,085,570 S 608,242 S 5,852,590
EXPENDITURES
Current
Contractual Services ]
Fire & Ambulance Svc. $ 1,717,005 $ 2,268,853 § -- $§ 3,985,858
Other 13,860 35,602 -- 49,462
Postage & Office Supplies 437 579 -- 1,016
Utilities 13,589 17,958 -- 31,547
Insurance 4,524 5,996 -- 10,520
General Maintenance & Supplies 12,596 16,482 -- 29,078
Dry Hydrants 250 -- -~ 250
Capital Outlay 14,021 18,586 -- 32,607
Debt Service
Principal -- -- 500,000 500,000
Interest -- -- 94,753 94,753
Fees -- -- 350 350
TOTAL EXPENDITURES § 1,776,282 S 2,364,056 S 595,103 S 4,735,441
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES S 382,496 S 721,514 $ 13,139 $ 1,117,149
FUND BALANCE - BEGINNING 1,534,703 (783,633) 157,399 1,308,469
FUND BALANCE - ENDING $§ 2,317,198 3§ (62,119) $ 170,538 S 2,425,618

The accompanying Notes are an integral part of these Financial Statements.

10 -




LAKE ZURICH RURAL FIRE PROTECTION DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS

APRTL 30, 2009

Total Fund Balances - Governmental Funds $ 2,425,618

Amounts reported for governmental activities in the
Statement of Net Assets are different because:

Capital assets used in governmental activities

are not financial resources and, therefore, are

not reported as assets in governmental funds.

The cost of the assets is $4,970,563 and the

accumulated depreciation is $1,668,825. 3,301,738

Long-Term liabilities, including bonds payable,
are not due and payable in the current period and,
therefore, are not reported as liabilities in

the funds. (2,115,000)
Total Net Assets of Govermmental Activities 3,612,356

The accompanying Notes are an integral part of these Financial Statements.

- 11 -




LAKE ZURICH RURAL FIRE PROTECTION DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES TQO THE STATEMENT OF ACTIVITIES -

FOR _THE YEAR ENDED APRIL 30, 2009

Excess of Receipts Over (Under) Expenditures
Governmental Funds $ 1,117,149

Capital outlays are reported in governmental funds as

expenditures. However, in the Statement of Activiites,

the cost of those assets is allocated over their

estimated useful life as depreciation expense. This

is the amount by which capital outlay, $32,857, is less

than depreciation expense, $107,263, in the period. (74,406)

Repayment of Long-Term Debt principal is an
expenditure in the Governmental Funds, but the
repayment reduces liabilities in the Statement

of Net Assets. 500,000
Change in Net Assets of Govermmental Activities $ 1,542,743

The accompanying Notes are an integral part of these Financial Statements.

- 12 -
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NOTES TO FINANCIAL STATEMENTS




LAKE ZURICH RURAL FIRE PROTECTION DISTRICT, LAKE COUNTY, ILLINOCIS

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2009

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Principles Used to Determine Scope of Entity

The District’s reporting entity includes the District’s governing board and
all related organizations for which the District exercises oversight
responsibility.

The District has developed criteria to determine whether outside agencies
with activities which benefit the citizens of the District should be
included within its financial reporting entity. The criteria includes, but
is not limited to, whether the District exercises oversight responsibility
(which dincludes financial interdependency, selection- of governing
authority, designation of management, ability to significantly influence
operations, and accountability for fiscal matters), scope of public
service, and special financing relationships.

The District has determined that no other outside agency meets the above
criteria and, therefcre, no other agency has been included as a component
unit in the District’s financial statements. In addition, the District is
not aware of any entity which would exercise such oversight which would
result in the District being considered a component unit of the entity.

Funds

The accounts of the District are organized on the basis of funds and
include all the activities of the District based on manifestations of
oversight, scope of public service and special financing arrangements. A
fund is defined as an independent fiscal and accounting entity with a self-
balancing set of accounts recording cash and/or other resources together
with all related liabilities, obligations, reserves and equities which are
segregated for the purpose of carrying on specific activities or attaining
certain objectives in accordance with special regulations, restrictions or
limitations. Refer to Note 2 for a description of the funds utilized by
the District.

Basis of Presentation

The government-wide and fund financial statements are combined, with a
reconciliation shown between them and are separately described below:

Government-Wide Financial Statements - the Statement of Net Assets and
Statement of Activities report information on all of the governmental
activities of the District. Governmental activities are activities
normally supported by taxes and intergovernmental revenues. The District
has no business-type or fiduciary activities.

- 13 -




LAKE ZURICH RURAL FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
(Continued)

APRIL 30, 2009

Basis of Presentation (Continued)

The Statement of Activities demonstrates the degree to which the direct
expenses of a given function are offset by program revenues. Direct Expenses
are those that are clearly identifiable with a specific function. Program
revenues include (1) Charges to residents for services provided and (2)
grants and contributions that are restricted to meeting the operational or
capital requirements of a particular program. Taxes and other items not
properly included among program revenues are reported instead as general
revenues.

Fund Financial Statements - The District has no fiduciary or proprietary
funds and thus reports only governmental funds. Major individual
governmental funds are reported as separate columns. The District reports

three funds, all which were considered to be material.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Government-Wide Financial Statements - The government-wide financial
statements are reported using the economic resources measurement focus and
the accrual basis of accounting. Revenues are recognized when earned and

expenses are recorded when a liability is incurzred, regardless of the timing

of related cash flows. Property taxes are recognized as revenues in the year
" for which they are levied. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have
been met. As a rule, the effect of interfund activity has been eliminated
from the government-wide financial statements.

Fund Financial Statements - Governmental fund financial statements are
reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as
they are both measurable and available. Revenues are considered to be
available when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. For this purpose, the
District considers revenues to be available of they are collected within 60
days of the end of the current fiscal period. Expenditures are generally
recorded when a liability is incurred, as under accrual accounting. However,
debt service expenditures, are recorded only when payment is due.

- 14 -




1.

LAKE ZURICH RURAL FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
(Continued)

APRIL 30, 2009

{Continued)

E.

Basis of Accounting

The District’s intent is to use the 2007 property tax levy during the
current year and, therefore, the entire 2007 property taxes collected are
recognized as revenues in the current year. The District’s intent is to use
the 2008 property tax levy during the 2009-10 fiscal year and, therefore,
the entire 2008 tax levy is recorded as deferred revenue. Revenue from
grants, entitlements and donations are recognized when all eligibility
requirements have been satisfied.

Budgeting (Appropriations)

The District prepares its budget for all governmental fund types in
conformity with practices prescribed or permitted by the applicable statutes
of the State of Illinois. As prescribed by the statutes, the District in
its budgeting process includes as a resource (amount available for current
expenditures) a portion of the fund balance that has been accumulated in
prior years.

Capital Assets

Capital Assets include buildings, equipment and furnishings. Capital Assets
are recorded at cost. In the fund financial statements, capital assets are
reported as expenditures when purchased. In the government-wide financial
statements, depreciation expense is recorded on capital assets using the
straight-line method over the following useful lives:

Years
Buildings and Improvements 50
Furnishings and Equipment 10
Computers and Related Equipment 5

H. Other Accounting Policies

1.

Use of Estimates - The preparation of financial statements in conformity
with generally accepted accounting principles requires management to make
estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ. from those
estimates.




LAKE ZURICH RURAL FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
(Continued)

APRIL 30, 2009

1. H. Other Accounting Policies (Continued)

2.

New Accounting Pronouncements - Effective May 1, 2004, the District
adopted the provisions of Governmental Accounting Standards Board (GASB)
Statement No. 34, Basic Financial Statements-and Management’s Discussion
and Analysis-for State and Local Governments and GASB Statement No. 37,
Basic Financial Statements-and Management'’s Discussion and Analysis-for
State and Local Government: Omnibus. Statement No. 34 requires
government-wide financial statements to be prepared using the accrual
basis of accounting and the economic resources measurement focus. The
Government-wide financial statements include a statement of net assets
and statement of activities. These financial statements do not provide
information by fund or account group. The District’s statement of net
assets includes both non-current assets and non-current liabilities of
the District, which were previously reported in the General Fixed Assets
Account Group and the General Long-Term Debt Account Group,
respectively. The District must also record depreciation expense in
capital assets included in the Statement of Net Assets.

Combined with the government-wide financial statements, the District has
prepared fund financial statements, which continue to use the modified
accrual basis of accounting and the current financial resources
measurement focus. Accordingly, the accounting and financial reporting
for the District’s governmental funds is similar to that previously
presented in the District’s financial statements.

Statement No. 34 also requires, as required supplementary information,
a Management’s Discussion and Analysis, which includes analytical
overview of the District’s financial activities. In addition, a
budgetary comparison schedule is presented that compares the adopted and
modified General Fund budget with actual results.

DESCRIPTION OF FUNDS

The District’s principal activity is to operate fire and ambulance rescue
services in the area around the Village of Lake Zurich, Illinois. The District
contracts with the Village of Lake Zurich to provide personnel to conduct its’
services.

The various funds are summarized by type in the financial statements with
homogenous funds being combined to provide a more meaningful presentation. The
following funds are used by the District.

- 16 -




2.

LAKE ZURICH RURAL FIRE PROTECTION DISTRICT
NOTES TO FINANCIAIL STATEMENTS
(Continued)

APRIL 30, 2009

DESCRIPTION OF FUNDS (Continued)

Governmental Funds

General Fund - Established to account for the general
operating fund of the District. It is used to account for
all financial resources except those required to be accounted
for in another fund.

Special Revenue Fund - Ambulance Tax Fund - Established to
account for annual property taxes which are specifically
levied to fund the cost of ambulance service.

Debt Service Fund - Established by the Bond Ordinance to
record and account for funds from tax levies and other
financing sources, whose use is restricted to the payment of
bond interest and principal.

RESERVED FUND BALANCE

During a previous year, the District received a grant of $150,000 from the
"Illinois First Program" of the State of Illinois. These monies are to be used
for the Districts’ dry hydrant program. At April 30, 2009, there remains an
amount of $8,697 to be expended. This amount is reserved in the General Fund for
future dry hydrant expenditures.

BONDED INDEBTEDNESS

During a previous year, the District reorganized its’ debt structure on its’ bond
issue through a defeasance of the 1997 bond issue in order to receive lower
interest rates and lower tax levies for this and future years. The proceeds of
a new issue were paid into a defeasance account to account for the scheduled
retirement of the remaining principal and interest due on the 1997 bond issue.
The principal and interest of the new issue will be paid for by tax levies on
District taxpayers. ‘
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APRIL 30, 2009

4. BONDED INDEBTEDNESS (Continued)

The following is the debt service schedule of the current bond issue.

Year End
April 30, Principal Interest Total
Issue Date: April 15, 2003
Interest Rate: 1.35 - 3.95% 2010 $ 540,000 ¢ 78,752 & 618,752
2011 580,000 59,853 639,853
2012 620,000 38,682 658,682
2013 375,000 14,813 389,813
$ 2,115,000 $§ 192,100 S 2,307,100
Amount Available in the Bond and Interest Fund 170,538
Amount to be Provided by Future Taxation and Other Sources $ 2,136,562

5. CASH AND INVESTMENTS

Cash and Cash Equivalent Investments

Deposits: Checking and Money Market Accounts:

Custodial credit risk for deposits is the risk that in the event of a bank
failure, the District’s deposits may not be returned or the District will not be
able to recover collateral securities in the possession of an outside party. The
District’s Board approves and designates a list of authorized depository
institutions.

At April 30, 2009, the carrying amount of the District’s deposits was $497,703.
the custodial credit risk is as follows:

Bank
Balance
- Coverage by FDIC Insurance $ 349,981
Collateralized with securities
held by the pledging
financial institution : 147,722
S 497,703

Investments

As of April 30, 2009, the District had the following cash equivalent investments:

Carry Market
Value Value
External Investment Pool:
The Illinois Funds $2,226,528 $2,226,528
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TAXES RECEIVABLE AND DEFERRED

The property taxes receivable and deferred reflect the estimated collectible
portion of the 2008 levy uncollected as of April 30, 2008. The estimated
uncollectible is 2% of the total levy.

ASSESSED VALUATIONS, TAX RATES, EXTENSIONS AND COLLECTIONS
FOR THE TAX YEARS 2006, 2007 AND 2008

The District’s property tax is levied each year on all taxable real property
located in the District on or before the last Tuesday in December. The 2008 Tax
Levy was passed by the Board on November 10, 2008. Property taxes attach as an
enforceable lien on property as of January 1 and are payable in two installments
during the year. The District receives significant distributions of tax receipts
approximately one month after the due dates of approximately June 1 and
September 1.

2006 2007 2008
- ASSESSED VALUATION $ 971,719,566 $1,050,582,474 $1,096,343,870
TAX EXTENSIONS
General Corporate S 1,904,570 S 2,111,671 S 2,411,957
Ambulance 2,468,168 2,805,055 3,102,653
Bond and Interest 592,749 609,338 635,879
’ S 4,965,487 S 5,526,064 $ 6,150,489
TAX RATES
General Corporate . .196 .201 .220
Ambulance .254 .267 .283
Bond and Interest .061 .058 .058
.511 .526 __ .561
TAX COLLECTIONS S 4,958,609 S 5,511,292 S - -
PERCENTAGE OF TAX EXTENSION
COLLECTED 99.9% 99.7% N/A
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CAPITAL ASSETS AND DEPRECIATION

Balance Transfers/ Balance
May 1, 2008 Additions Deletions April 30, 2009

Capital Assets not

being depreciated S 528,497 § -- 8 -- 8 528,497
Total Capital Assets not
being depreciated S 528,497 S -- 8 -- 8 528,497

Capital Assets being

depreciated :

Buildings & Water Systems $ 3,926,837 $ 250 § -- % 3,927,087
Equipment 482,372 32,607 -- 514,979
S 4,409,209 s 32,857 § -- 8 4,442,066

Less Accumulated depreciation for: _
Buildings & Water Systems § (1,149,081) $ (78,543) $ -- 8 (1,227,624)
Equipment (412,481) (28,720) - (441,201)
Accumulated Depreciation $ (1,561,562) $ (107,263) $ -~ 8 (1,668,825)

Total Capital Assets being
depreciated, net of
Accumulated Depreciation S 2,847,647 $ (74,406) § -- 8 2,773,241

Capital Assets, net of
Accumulated Depreciation $ 3,376,144 S (74,406) S -- 8 3,301,738

10.

Depreciation was not charged to any specific function.
Under an agreement with the Village of Lake Zurich, all fire trucks and ambulances

have been titled to the Village by the District for the operation of the
District’s Fire and Emergency services.

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of,
damage to and destruction of assets; errors and omissions and natural disasters
for which the District carries commercial insurance. There have been no
significant reductions in coverage from the prior year and settlements have not
exceeded coverage in the past three years.

DEFICIT FUND BALANCE

Due to severe operating needs, the District has incurred a deficit in its Special
Revenue/Ambulance Fund. It is anticipated that the recently approved tax rate
increase will overcome this situation.
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LAKE ZURICH RURAL FIRE PROTECTION DISTRICT, LAKE COUNTY, TLLINOIS

BUDGETARY COMPARISON SCHEDULE OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

GENERAL FUND
FIRE

FOR THE YEAR ENDED APRIL 30,

2009

REVENUES
Property Taxes
Replacement Tax
Interest
Foreign Fire Tax
Local Fees
Other

Total Revenues

EXPENDITURES
Current Operating
Contractual Services
Fire and Ambulance Services with
the Village of Lake Zurich
Trustee Fees
Legal Notices
Bookkeeping and Secretarial
Auditing
Legal Services
Postage and Office Supplies
Utilities
Insurance
General Maintenance and Supplies
Dry Hydrants
Capital Outlay
Contingency
Total Expenditures

EXCESS OF REVENUES OVER (UNDER) EXPENDITURES

FUND BALANCE - BEGINNING

FUND BALANCE - ENDING

ORIGINAL AND
FINAL
BUDGET

ACTUAL

$ 2,111,675
4,515
43,000

44,505

$ 2,106,026
3,748

22,626

4,416

485

21,477

$§ 2,203,695

$ 2,158,778

$ 1,700,000
4,275
1,000
5,500
3,000

10,000
1,005
19,750
6,000
50,000
7,500
195,000

$ 1,717,005
3,750
748
3,802
2,042
3,518
437
13,589
4,524
12,596
250
14,021

$ 2,003,030

§ 1,776,282

S 200,665

$ 382,496

1,934,703

§ 2,317,199

See accompanying Notes to Required Supplementary Information.
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LAKE ZURICH RURAL FIRE PROTECTION DISTRICT, LAKE COUNTY, ILLINOIS

BUDGETARY COMPARISON SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

SPECIAL REVENUE FUND
(AMBULANCE)

FOR THE YEAR ENDED APRIL 30, 2005

REVENUES
Property Taxes

ORIGINAL AND
FINAL
BUDGET

ACTUAL

$ 2,805,030

$ 2,797,557

Replacement Tax 5,985 4,978
Interest 57,000 29,845
Local Fees -- 645
Ambulance Fees 186,000 224,016
Other 58,995 28,529

Total Revenues

EXPENDITURES
Current Operating
Contractual Services
Fire and Ambulance Services with
the Village of Lake Zurich

$ 3,113,010

§ 3,085,570

$ 2,150,000

$ 2,268,853

Trustee Fees 8,600 7,500
Legal Notices 2,000 991
Bookkeeping and Secretarial 7,650 5,039
Auditing 4,500 2,707
Legal Services 10,000 4,664
Collection Fees 20,000 14,701
Postage and Office Supplies 1,290 579
Utilities 25,750 17,958
Insurance 8,000 5,996
General Maintenance 50,000 16,482
Capital Outlay 10,000 18,586
Contingency 311,000 -~

Total Expenditures

EXCESS OF REVENUES OVER (UNDER) EXPENDITURES

$ 2,608,730

$§ 2,364,056

$ 504,220

$ 721,514

FUND. BALANCE - BEGINNING (783,633)
FUND BALANCE - ENDING S (62,119)

See accompanying Notes to Required Supplementary Information.
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LAKE ZURICH RURAL FIRE PROTECTION DISTRICT, LAKE COUNTY, ILLINOIS

BUDGETARY COMPARISON SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

DEBT SERVICE FUND
BOND AND INTEREST

5} ‘ FOR THE YEAR ENDED APRIL 30, 2009

ORIGINAL AND

FINAL
BUDGET ACTUAL
REVENUES
Property Taxes $ -- $ 607,709
; Interest Income -- 533
% Total Revenues S -- s 608,242
EXPENDITURES
Debt Serxrvice
Interest 8 -- S 94,753
Bond Principal ' -- 500,000
Fees - 350
Total Expenditures : $ -- s 595,103
EXCESS OF REVENUES OVER (UNDER) EXPENDITURES S -- $ 13,139
FUND BALANCE -~ BEGINNING ‘ 157,399
FUND BATLANCE - ENDING $ 170,538

See accompanying Notes to Required Supplementary Information.
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